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RegTech Headquarters Team of 20 Sector Experts Financially GA product
Startup in Copenhagen and growing in Digital communication, independent deployed in
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Proactive Compliance Hub

Seamlessly connecting
trade & communication data
to drive SMART compliance




Compliance
disruption
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65%+ increase

in Compliance jobs
demand

firm’s increase in headcount in
recent years was from
compliance efforts

FINANCIAL TIMES

Wave of Regulations

(MIFID 1, MAR, GDPR, CAT,

DFA, etc)
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The Rise of RegTech

...Some estimates pin the cost of

governance, risk and

compliance at 15-20 percent of

the total cost of running the
business at financial firms.

. * THOMSON REUTERS

Increase pressure &
attention from the
regulators

RYE

598,

Compliance Skillset

We need people who can
translate the rules into what the
business needs to do...

Deloitte.

by

5 &8

Lack of automation and
increase in manual tasks

Compliance Arms Race

firm’s fighting for the skilled
compliance resources
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between siloed solutions

Data distributed in Limited Data lack of data
multiple siloed platforms quality and flexibility, analytics,
IT d ISTU pt ion inter-connectivity visualization
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UNSTRUCTURED DATA

Huge amount of fragmented unstructured data, managed in siloed platforms Each silo with
different interface, archive, rules and accessibility Find, Investigate and reconstruct is a Manual
task!




“Compliance ...reliant upon manual processes, .. human intervention and a significant investment
by firms as they seek to comply with existing regulations and ...new incoming requlations”

Non-effective compliance, increase
in Compliance costs!




Shield 2.0 is an enterprise-grade Compliance Hub, software platform, that automates &
optimizes compliance investigation tasks across Structured
& Unstructured Data
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Voice Chat Email Orders Executions Market Data Active Directory
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Shield for MIFID Il Recordkeeping

Domains within MIFID Il

e eComm = Voice & Electronic communications

., @SMA e

L eCMA  Press BNews BB
A About E5W

* RecordKeeping = Recording of telephone conversations or electronic communications FID (1) AND MIFIR

wisin - is the Markets in Financial lnstrumenr:s DE\;:S::n G
200 39/EC). It has been applicable across the EUH e
(?ooal{qovember 2007.1tis @ cornerstone of the EU s reg g
olfnfcizancial markets seeking to impfove the com;:sfxltr:zzztment
EU financial markets by creating a single market For :

services and activities and to ensure 3 hagh degree O

harmonised protection for investors

» Data safeguarding, Retention policy and data governance

in Financial instruments.

e Data integrity and authenticity
* Control & Oversight

Regulatory Definition

e EU DIRECTIVE 2014/65/EU - markets in financial instruments - recital 57, Recital 144, Article 16 (6,7)
* Supplementing Directive 2014/65/EU from 25.04.2016 - article 72, 76
 EU Regulation No 600/2014 - markets in financial instruments and amending Regulation (MIFIR) — article 25

e ESMA Final Report - ESMA’s Technical Advice to the Commission on MiFID Il
(ESMA /2014/1569) — p.25-47. Section 2.5 + 2.6

" IVE G RQVE www.tm-group.com
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Shield for MAR (Market Abuse Regulation)

Domains within MAR

 RecordKeeping = Recording of telephone conversations or electronic communications
 Data safeguarding, Retention policy and data governance

* Proactive Surveillance and Monitoring

 Control & Oversight

Regulatory Definition

 EU REGULATION (EU) No 596/2014- market abuse regulation - recital 65, Recital 68, Article 38 (d)
 ESMA Final Report - ESMA’s Technical standards on market abuse regulation - section 4.6+ 6.4
* supplementing Regulation - COMMISSION DELEGATED REGULATION (EU) 2016/960

* supplementing Regulation - COMMISSION DELEGATED REGULATION (EU) 2016/957

* supplementing Regulation - COMMISSION DELEGATED REGULATION (EU) 2016/959

EU Regulation No 596/2014 — Market abuse regulation:

(65)“...competent authorities should be able to require existing recordings of telephone conversations, electronic communications

and data traffic records held by an investment firm, a credit institution or a financial institution in accordance with Directive 2014/65/EU. Access to data and telephone
records is necessary to provide evidence and investigate leads on possible insider dealing or market manipulation, and therefore for detecting and imposing sanctions
for market abuse....”

(Article 16 — Prevention and Detection of market abuse)”...Market operators and investment firms that operate a trading venue shall establish and maintain effective
arrangements, systems and procedures aimed at preventing and detecting insider dealing, market manipulation and attempted insider dealing and market
manipulation, in accordance with Articles 31 and 54 of Directive 2014/65/EU”
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Capture Structured &
Unstructured Data

-N W-EW

From Siloed to centralized
data

Out of the Box Integration

Format agnostic

BigData technology with
Scale

High Performance & High
Availability

Segregation of
Duties & chineas wall

Compliance Archive
WORM

Audit Trail

Data Governance
Data Integrity
Data Enrichment

Encryption at rest & transit

Win / Linux
deployment

8-12 weeks implementation

On-Prem or Hybrid
Deployment

Minimal
IT impct
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@ End to End Compliance Hub

Being compliant to the Regulations

'®

K. J Effective and efficient compliance work

Cutting Head Count cost
Getting business and operational insight
Minimal IT risks/cost

RoadMap
{‘ Machine Learning and Al

Cognitive assistance

« Additional market segments
N\
(AML, KYC, Insurance)

@ Cloud based SMB offering




SPHERA SERVICE s.r.l.

Via IV Novembre, 92
20021 Bollate (M)
Tel/Fax: +39 02 33 29 41 82

Via Carlo Arturo Jemolo, 185
00156 Roma
Tel/Fax: +39 06 86 97 28 57

Email: info@spheraservice.it
Website: www.spheraservice.it
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